BRMA 58 A

FLORIDA HURRICANE CATASTROPHE FUND

For purposes of this Contract, any loss reimbursement the Company receives under the Florida Hurricane Catastrophe Fund as a result of a loss occurrence commencing during the term of this Contract shall be deemed to be salvage received by the Company.  If the salvage amount is based on the Company's losses in more than one loss occurrence, the salvage amount shall be pro rated in the proportion that the Company's losses in each loss occurrence bear to the Company's total losses arising out of all loss occurrences to which the salvage applies.  If, as a result of such salvage, the loss to the Reinsurer in any one loss occurrence is less than the amount previously paid by the Reinsurer, the Company will promptly remit the difference to the Reinsurer.

Any return reinstatement premium due the Company as a result of a salvage payment made to the Reinsurer in accordance with the above paragraph shall be payable by the Reinsurer concurrently with payment by the Company of the salvage amount.

Any premiums paid by the Company under the Florida Hurricane Catastrophe Fund shall be deemed premiums paid for inuring reinsurance.

Note:
For Florida Hurricane Catastrophe Fund recoveries on a single occurrence or aggregate occurrence basis.

BRMA 58 B

FLORIDA HURRICANE CATASTROPHE FUND

Any loss reimbursement the Company receives under the Florida Hurricane Catastrophe Fund (FHCF) as a result of loss occurrences commencing during the term of this Contract shall be deemed to be salvage received by the Company in determining ultimate net loss under this Contract.  If the salvage amount is based on the Company’s losses in more than one loss occurrence and the FHCF does not designate the amount allocable to each loss occurrence, the salvage amount shall be prorated in the proportion that the Company’s losses in each loss occurrence bear to the Company’s total losses arising out of all loss occurrences to which the salvage applies.  If, as a result of such salvage, the loss to the Reinsurer under any excess layer of this Contract in any one loss occurrence is less than the amount previously paid by the Reinsurer under that excess layer, the Company shall promptly remit the difference to the Reinsurer.

Any return reinstatement premium due the Company under any excess layer of this Contract as a result of a salvage payment made to the Reinsurer under that excess layer in accordance with paragraph A shall be payable by the Reinsurer concurrently with payment by the Company of the salvage amount.

Any reimbursement premiums, equalization charge or emergency assessment paid by the Company under the FHCF shall be deemed to be premiums paid for inuring reinsurance.

NOTE: For use in Excess Catastrophe Contracts with FHCF inuring to the Catastrophe Reinsurance.

BRMA 58 C

FLORIDA HURRICANE CATASTROPHE FUND

Any loss reimbursement the Company receives under the Florida Hurricane Catastrophe Fund (FHCF) shall apply as follows:


1.
Except as provided in subparagraph 2 below, any such loss reimbursement shall inure solely to the benefit of the Company and shall be entirely disregarded in applying all of the provisions of this Contract.


2.
If one or more loss occurrences commencing during the term of this Contract result(s) in recoveries made by the Company under this Contract and the FHCF, and such recoveries, together with any other reinsurance recoveries made by the Company  applicable to said loss occurrence(s), exceed the amount permitted by Florida law, any amount in excess thereof shall reduce the ultimate net loss subject to this Contract for the loss occurrence(s) to which the recoveries apply.

For purposes hereof, if a loss reimbursement received by the Company under the FHCF is based on the Company’s losses in more than one loss occurrence and the FHCF does not designate the amount allocable to each loss occurrence, the reimbursement shall be prorated in the proportion that the Company’s losses in each loss occurrence bear to the Company’s total losses arising out of all loss occurrences to which the recovery applies.

Any reimbursement premiums, equalization charge or emergency assessment paid by the Company under the FHCF shall be disregarded for purposes of determining subject premium and ultimate net loss under this Contract.

NOTE:  For use in Excess Catastrophe Contracts, with FHCF and Catastrophe Reinsurance Parallel and Independent.
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